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PRAYERS 
(Mr President in the Chair) 

BILL 
THE SUPPLY BILL, 1966 

Second Reading 

Order read for resumption of debate 
on motion, "That the Bill be now read 
a second time." (20th December, 1965) 

Data' Sheikh Abu Bakar bin Yahya: 
Honourable Dato' President, Sir, I take 
this opportunity to associate myself 
with the various speeches made by the 
Honourable Members of this House 
with regard to the submission of the 
Supply Bill, 1966, by the Honourable 
Minister of Finance. 

This, I believe, Sir, is the third 
Malaysian Supply Bill submitted—the 
last one was introduced into this 
Honourable House in November last 
year. The amount of the probable 
expenditure to be incurred by us next 
year, 1966, will be in the region of 
about $1,644 million against an esti­
mated revenue of about $1,500 million. 
Briefly, Sir, the main increase of the 
Estimates, I would say, are as follows: 
Education Department will get about 
$33 million more than 1965, Defence— 
about $30 million more, while the 
balance of $70 million also will be 
distributed and divided between several 
other sectors of the services in 
Malaysia. 

There is no doubt, Sir, that our 
Budget is increasing from year to year. 
Presumably, this could not be avoided 
as a State like ours must have the 
determination to strengthen its admin­
istrative responsibilities economically 
and in all other fields. Unfortunately, 
Sir, on account of the Indonesian 
confrontation, we must be militarily 
strong. All this, Sir, as anybody knows, 
requires money, and we cannot exist 
on thin air or plain water. Yet, Sir, 
one of the Members of the Socialist 
Front said in the Lower House the 
other day—I was present in that 
House—that this Budget to ours 
was really a colossal and a 
shocking Budget. It is beyond one's 

comprehension why he uttered this 
remark. I could not believe that 
he had forgotten that in 1965 the 
increase in respect of 1964 was $500 
million, or 50% over and above the 
previous year's Estimates. Now, Sir, 
it is only $140 million more or 7.9% 
over and above the 1965 Estimates. 
Still, Sir, it is shocking to the Honour­
able Member of the Socialist Front. 
I believe, Sir, if for next year (1967) 
our estimate is less than that of the 
present moment, it seems that it will 
still be shocking to the Member of the 
Opposition. 

As I said above, Sir, the Education 
Department's estimates will be in­
creased by about $33 million over that 
of 1965. Education, Sir, is a sort of 
investment for the upbringing of our 
future generation in order to make 
our Ration a progressive one. Some 
people of lesser intellect may be under 
the wrong impression that education 
is merely a social facility which the 
younger generation of our country 
needs for its future advancement. With 
all due respect, Sir, I beg to differ. It 
must not be forgotten that in Malaya 
a vast number of people, especially 
those in the rural areas, are without 
education. Most of us know that this 
was a legacy of the former administra­
tive regime before the Alliance came 
into power. I am not speaking from 
hear-say, Sir, because I used to go to 
the kampongs, and I know that that 
is quite true. These people, the kam-
pong people, welcome very much the 
Sekolah2 Kelas Dewasa, which have 
been established by the Alliance, 

While speaking on education, Sir, I 
would like to comment on a subject 
which I believe is not very popular to 
some of us, but which is necessary 
under the present circumstances—I 
refer to the education rate. This has 
been mentioned by the Minister of 
Finance on page 57 of his Budget 
speech, paragraph 125. This levy of 
education rate, Sir, as you know is not 
new. For instance, in the Town Board 
Enactment of Johore State, 1932, which 
is still now being used, rates including 
education rates were contemplated 
under the Enactment, but the relevant 
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sections were suspended subsequently 
by law until now. I am of the opinion, 
therefore, that if this rate is imposed 
on the "haves" properly, the "have 
nots" in all probability will not suffer 
more than is necessary. I am sure, Sir, 
that our Minister of Finance will be 
able to perform some justifiable acts 
to alleviate the taxation burden on the 
"have nots" on some future occasion. 
I would say, therefore, Sir, that the 
allocation given to the Education 
Department should be supported by all 
people of ordinary nature and 
commonsense. 

With your leave, Sir, I now come to 
the amount allocated to Defence, 
which shows an increase of about 
$30,000,000 over the 1965 Estimates. 
In spite of the fact that a few weeks 
back some six generals of the 
Indonesian Army and some others were 
brutally massacred and shot, as alleged 
by the papers, by the communists that 
country's confrontation against us was 
not at all withdrawn. There is a lull 
now, Sir, but it may flare up at any 
moment. I wonder, Sir, if the Opposi­
tion Members in the Lower House 
know that Indonesia has now about 
400,000 persons under arms plus 450 
combat planes together with their navy 
in its confrontation against us, and it 
is only clear to all sensible mean that 
an increase of $30,000,000 for Defence 
is not a shocking estimate. So much, 
Sir, for the expenditure. 

Now, with your permission, I turn 
to the Estimates of Revenue contemp­
lated by the Minister of Finance as 
indicated on page 47 of his speech—he 
said that on the existing rates of taxa­
tion, a revenue of about $1,507 million 
would be obtained. This would be 
foughly, Sir, about $137 million short 
of the estimated total expenditure. It 
is this amount, I take it, that he has 
to find ways and means to get, so as to 
stabilise the administration of the 
country. It is a formidable sum, no 
doubt, Sir, but not shocking, as stated 
by the Socialist Front Member. 

I cannot blame the Honourable 
Minister of Finance in his intended 
taxation to offset the deficit. How­

ever, Sir, with all respect to the 
Honourable Minister of Finance, 
I wish to state one or two things for 
his valuable opinion and reply. In 
1964, Sir, when he submitted his 
Budget speech for the 1965 Estimates, 
I taxed him saying that he was not 
increasing taxation for the import of 
whisky, gin and brandy. His reply was 
to the effect, as far as I can remember, 
that the taxation on these three com­
modities were already high, and that 
the other taxations comtemplated were 
adequate under the circumstances. As 
we all know, Sir, after that, there was 
a hue and cry over turnover and pay­
roll taxation. For this year, 1966, I 
again see that the duties on the import 
of gin, whisky and brandy were not 
increased. Sir, I leave it to the Minister 
of Finance for his valuable opinion. 
However, I would like just to com­
ment on a speech, which appeared in 
the Straits Times of the 7th this month, 
when the debate was taking place in 
the Lower House with regard to tax 
relief. The Honourable Minister of 
Finance said inter alia, when he was 
asked by one of the Members of the 
Lower House with regard to the tax 
relief in respect of a second wife, that 
"A second wife is not only a distinct 
luxury but it is also a great pleasure." 
I agree with this contention, although 
it is fortunate that I have only one 
which is more than I can manage 
(Laughter). However, if I take the 
liberty to apply the Honourable 
Minister's remark to the tax on these 
three commodities, Sir, it would appear 
that people drinking any of these 
drinks will be indulging not only in 
luxury but also enjoying distinct 
pleasure—and therefore they must pay 
more. However, I leave it to the 
Honourable Minister of Finance to say. 

Lastly, and in conclusion. Sir, I 
would like to refer to the famous words 
which affect Members of this House— 
the words are "rubber stamp". The 
words, Sir, are very obnoxious, but I 
was most surprised, when I heard the 
comments of a Member of the Opposi-
tion a few days back in the Lower 
House—actually, Sir, it was made on 
the 27th November this year and I was 


